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Foreword

The year 2021 marks a meaningful milestone for the APTERR as
we celebrate the 10" anniversary since the establishment of the
mechanism to strengthen food security in 2011. The APTERR, over
these 10 years, has performed never-ending tasks following our
objectives and purposes in the APTERR Agreement to meet
emergency requirements and other humanitarian purposes without
distorting the normal international trade of rice. Through the
utilisation of our emergency rice reserves, the implementations of
APTERR programmes have successfully mitigated the sufferings
and supported millions of lives in the ASEAN Plus Three (APT)
countries under different circumstances. Thanks to the solid
collaboration from the APTERR members country that manifests
the ambition to progress towards achieving food security as a
united regional community.

The APTERR Secretariat, as an implementation agency of the
APTERR, had struggled for years through numerous obstacles in
carrying out its functions and responsibilities due to the lack of
experience. Nevertheless, as time went by, the valuable and
continuous support from the APTERR Council gradually enabled
us to execute our operations to the full potential. In this regard, we
are proud to have performed the roles for facilitating and supporting
the implementation of APTERR programme in effectively fighting
against food insecurity. Apparently, the accomplishment of the
APTERR mechanism throughout the decade is a piece of factual
evidence proving that we are now moving on the right path and in
the right direction.
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Looking forward to the future, the threats of emergencies are
expected to become more and more acute and complicated,
presenting a greater challenge for our region. Under this circumstance,
the necessity of APTERR as a mechanism to provide timely rice
assistance in response to the emergency requirements will be
increasingly crucial and indispensable. On behalf of the APTERR
Secretariat, we recognise the need for more integrated cooperation
as well as further contributions from the APTERR members in
order to keep up with the increasing requirement of rice under a
complicated global context. In the meantime, we also would like to
reiterate that the APTERR Secretariat will continue to undertake our
functions and responsibilities to the best of our ability and never
cease to serve APTERR objective in enhancing sustainable food
security for the benefits of the people in the APT region as a whole.

C. qua\

Chanpithya Shimphalee
General Manager of the APTERR Secretariat
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CEREMONIAL TURN-OVER
of the Rice Donated by the Malaysia's Ministry
of Agriculture and Agro-based Industry to the

Philippine Government through the
APTERR Secretaniat

Slsoysay Park, July 31, 2014 - 1:00 pm
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Introduction

The APTERR or the ASEAN Plus Three Emergency Rice Reserve
was established on 7 October 2011 under the provisions of the
APTERR Agreement. It is a regional cooperation scheme among
the ASEAN Member States and China, Japan, and the ROK. Main
objectives of the APTERR are to strengthen food security, poverty
alleviation and/or malnourishment eradication without distorting
normal international trade of rice.

The APTERR Council, consisting of one representative from each
APTERR member, acts as an executive board or governing body
of the APTERR. In the meantime, the APTERR Secretariat was
formed to facilitate and coordinate the APTERR mechanism as
well as activities concerned.

The APTERR Secretariat is overseen by the General Manager,
appointed by the APTERR Council. The office space including
utilities is an in-kind contribution from the Government of Thailand
located at the OAE, Bangkok, Thailand. The organisation structure
of the APTERR Secretariat is illustrated in Figure 1.




Figure 1: The organisation structure of the APTERR Secretariat
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APTERR Fund

The operations and activities of the APTERR Secretariat have been
financially supported by the APTERR Fund contributed by the
APTERR members. The APTERR Fund comprises the Endowment
Fund (EF), which is created for long-term financial support to the
operations of the APTERR Secretariat, and the annual contribution
to the Operational Cost (OC). After the termination of the first
five-year period of financial contribution to the APTERR Fund in
2017, only the annual contribution to the OC with the same
amount has been extended for a further five-year period. The
breakdown of the EF and OC is illustrated in Figure 2 and Figure 3
respectively.

MEETINC
GRACY RICE |'~.1..... 3
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Figure 2: Contribution to the EF

ASEAN Member States
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Figure 3: Annual contribution to the OC

ASEAN Member States
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10" Anniversar y of

16 | APTERR



APTERR stocks

The APTERR has two types of emergency rice reserve in response
to the emergency requirements, consisting of earmarked and
stockpiled emergency rice reserves.

Earmarked emergency rice reserve is specific quantities of
milled rice owned by the government of earmarking countries.
The purpose of earmarked emergency rice reserve is to act as an
emergency response in time of crisis. The total of earmarked
emergency rice reserve is 787,000 MT of rice. The breakdown of
earmarked emergency rice reserve of each country is illustrated
in Figure 4.




Figure 4: The breakdown of earmarked emergency rice reserve of each country
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Stockpiled emergency rice reserve is the rice voluntarily
donated to the recipient country in form of cash and/or physical
rice. The quantity of the contribution will be determined by
the authority of the donor country for the purpose of providing
preparedness for unanticipated emergencies in the recipient
country. The stockpiled emergency rice reserve can be
released to other humanitarian purposes in addition to the
emergency, such as poverty alleviation or malnourishment
eradication.
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APTERR mechanism

Conforming to specific distinction of emergencies, the APTERR
emergency rice reserves are performed under a 3-Tier programme
implementation.

Tier 1 programme

is a mechanism for the release of earmarked emergency rice
reserve, using a forward contract by pre-arranging terms and
conditions of the release in accordance with the preference of
the supplying and demanding countries. The term of payment will
be done as the cash payment similar to the commercial practice.

Tier 2 programme

shares the same purview of the Tier 1 in responding to acute
emergency via earmarked emergency rice reserve. However, it
utilises other arrangements apart from the forward contact. The
term of payment can be designed for cash payment, long term
loan or etc., depending on the mutual consent among the relevant
parties.




Tier 3 programme

is a release of stockpiled emergency rice reserve on a voluntary
basis in supporting the acute and urgent emergency demand.
The release can be done through a pre-positioned stockpiled
rice system, which intends to store the rice in a prospective
recipient country in advance to prepare for the emergency or the
urgent request, which is a request for Tier 3 rice in response
to an emergency due to unavailability and insufficiency of
pre-positioned stocks. However, in terms of pre-positioned rice, if
the rice is not released for emergencies during the storage period,
it can be released for poverty alleviation or malnourishment
eradication. Diagram of the release of APTERR stocks is illustrated
in Figure 5.
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